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The White House yester- 
day acknowledged that Pres- 
ident Nixon knew of dairy 
industry plans to contribute 
to his re-election months be- 
fore his decision in 1971 to 
increase milk price sup- 
ports. 

The President’s approval 
of higher price supports, , 
however, was defended as 
“totally proper” and eco- 
nomically “beneficial to the 
entire country.” The White. _ 
House denied that it was in- 
fluenced in any way by 
promises of financial sup- 
port for his 1972 campaign. 

The White House account 
of the controversial increase 
in price supports— under in- 
vestigation by both Water- 
gate Special Prosecutor 
Leon Jaworski and the Sen- 
ate Watergate committee— 
was contained in a 17-page - 
statement released last eve- 
ning. . . 

Besides defending the de- 
cision on economic grounds, 
the White House cited con- 
gressional pressures gener- . 
ated by dairy farm lobbyists 
and fears on the part-of Mr. 
Nixoii and some of his advis- . 
ers of alienating the farm, 
vote, “an essential part of 
his political constituency,” 
with an adverse decision. 

The higher milk price sup- 
ports were ordered by then- 
Seeretary -W Agriculture 
Clifford Hardin on March 
25, 1971, two days after Mr. 
Nixon held a series of meet- 
ings at the White House, 
first with dairy industry lob- 
byists and officials and then 
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with top administration ad- 
visers on the issue. 

The White House said 
/.that contributions to the 
/iijvfixon campaign were not 
'’ discussed at either of those 
^sessions, although “the polit- 
ical power of the dairy in- 
dustry lobby” was brought 
ftothe President’s attention. 

.In addition, the White 
House statement said that 
Mr. Nixon had. been in- 
i-formed in September, 1970, , 
by a memo from White 
House . special . counsel 
|| Charles W. Colson, of a $2 
'•’million campaign pledge 
from the biggest dairy co-op 
involved, . the Associated 

The disclosure seemed, 4o 
conflict with Mr. ./Nixon’s 
previous statements about 
.-his' policy toward campaign 
contributions. ■ 

/’Asked at ah .Oct. 26 press 
conference about another 
controversial gift, from bil- 
; lionaire Howard Hughes, 

. 'the President said that he 
i was unaware of it because 
of a standing rule that “I 
have refused to have any 
^discussion of contributions.” 
■-V In accord with this practice, 
Mr. Nixon said, “I did riot 
'want to .have, any informa- 
. tion from anybody with re- 
. gard to campaign "contrib- 
utions.” - 

. The White House said yes- 
terday, however, that Colson 
.- had “asserted in a memoran- 
- dum to the President that i 
‘AMPI had pledged: $2 mil- 
lion to the 1972 campaign. • 



The % memo- was; attached . ; not-, go as,far.;as' the Tariff 
to a briefing paper for Mr,;/ Ckinmaissidiih^ suggested. 
Nixon in connection with; a M ^her ;1han | closing i off 

f th ® , would have. Been more fa- 

top AMPI officials Harold f , vorabIe t< y the dairy to dus- 

w°o mo ° aVld PaJT ’ °” • try— the President instead 
’ U t-C’ C' /^educed the import quotas 

It was suggested in the ’on each* item, permitting all 
memorandum that toe Presi- ? f ow go6ds to continue their 
dent acknowledge AMPPs ’competition with. American 
support at that/wssion, the dairy pro ducts .” < | 

H ° us ^ d ^ t ' v ; Much of the white paper 
? on the milk controversy was 

gestion was made^that, any dev oted to the ; March 

made to do any substantive 

act There was also no men- .^ed to the 

tion of the asserted pledge sup ' 

. during the meeting” with 3 '^*5 a 

TMson and Parr •:**> - evidently . based on 

* AMPI’s^first contribution ,. ,^ e ,®° use tape 
to Mr. Nixon was made in yjkldi 

August, 1969,. when an attor- .turaedoverbo 
ttey for the giant dairy. co-op • ^^11 

turned over $100,000 in cash f^ hl ^; the ^fete,Hou^ 4 raid 
to the President’s personal; ; ^^S r ^ ects V* 0 *? pt 

lawyer, Herbert W. {Calm- c nfldential.^ m '■ i t? •• 
v v ^-Secretary sHardins iwho. 

The WhiteHousesaid yes-’ S P P '- 

terday that Kalmbach added • 1 ®^, has 

the money to a trustee ac- said ^.^ decided to Te- 
, count at the Security Pacific t 

; National Bank in Newport. |? P K i 1 * 

Beach, Calif., which already 1 Sf+J 5 ?u hl «l 4 j n . < . Po8 j 5ast 
contained leftover cash from ari ^ 

“The President had no * 7 ' ~ ow ' 

knowledge of this contrib- ^ 

ntton,” the White House ffieet . 

White House acknowledged _ cam 

that AMPI lawyer Patrick J. 

Hilling s, a former Republi- as Well as 

can. congressman from Mr ^ ' sen utti^.;.y - 
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/donate-^ million, and then | bad. rejwtod 'higher milk’ 
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M behalf for Immedi- from an; ^ invitation - "Mr.’ 
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-°^L d S pl ^ dUct \ «- ’ I inrhe /President opened 
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■ ^r “ ' d ^' Iaaders the.’ .SUP: 

J 6T '; sincere? , Presi- port they had given -to ad- 
dent , had already beep on- ^ministration policies and 
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